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DIRECTORS’ REPORT 


To the Shareholders: 


This is the sixty-second annual report of your 
Company. 


The Company’s operations showed a loss of $952,000 
for 1973 compared with a loss of $8,117,000 for the 
previous year. After taking into account the gain on the 
sale of the Schumacher Mine of $3,457,000 the year’s 
earnings were $2,505,000 which compares with a loss in 
1972. of $11,726,000 after extraordinary items. 
Dividends received in 1973 totalled $2,875,000 of which 
$1,027,000 were payments by Madeleine Mines Ltd. In 
1972 dividends received by the Company were 
$1,848,000. 


The Company adopted in 1972 the equity method of 
accounting for its investments in its affiliated 
companies, Falconbridge Nickel Mines Limited and 
Madeleine Mines Ltd. in which the Company holds 
equity interests of 37.3% and 36.4% respectively. On this 
basis the Company’s consolidated earnings for 1973, 
including extraordinary gains totalling $6,105,000, were 
$21,421,000 or $8.80 per share, or $15,316,000 and $6.29 
per share before extraordinary items. Comparative 1972 
figures show a loss of $30,125,000 or $12.43 per share, 
extraordinary losses of $22,056,000 ($9.10 per share) 
and a loss before extraordinary items of $8,069,000 or 
$3.33 per share. In addition to the gain resulting from 
the sale of the Schumacher Mine, extraordinary items in 
1973 include the Company’s share of an extraordinary 
tax credit resulting from the write down of assets in 
1972 by Falconbridge. 


Indebtedness was reduced by $9,298,000 during the 
year including short-term loan repayments totalling 
$3,000,000 to The Superior Oil Company and Canadian 
Superior Oil Ltd. 


During 1973 the Smoky River Coal Mine made an 
operating profit of $4,150,000 before interest, 
depreciation and amortization charges which compares 
with an operating loss during 1972 of $1,148,000. Net 
overall results after interest, depreciation and 
amortization charges were losses of $4,863,000 for 1973 
and $9,324,000 for 1972. The improvement during the 
past year was due to higher prices received for coal 
deliveries after April 1, 1973, lower production costs as 
a result of the realignment of mining operations to 
expanded open-pit coal production and the closure of 
No. 5 underground mine which had proven 
uneconomic. 


The Schumacher Mine operated profitably during 1973, 
but lower grades of ore mined in both the copper and 
gold sections and markedly reduced ore production 
from the gold section resulted in sharply higher unit of 


metal costs in the past year than in 1972. Declining 
production and rising costs brought the Company’s 
management to the decision to sell the Schumacher 
Mine properties and plant and on November 27, 1973 
the sale was made to Pamour Porcupine Mines, 
Limited, an affiliate of Noranda Mines Limited, for the 
sum of $4,500,000 in cash and the assumption by 
Pamour of the Company’s liabilities under its employee 
benefits program. 


Madeleine Mines Ltd. enjoyed a satisfactory year 
from its operations which had earnings of $4,317,000 
compared with $1,053,000 for 1972. The increase was 
due to higher prices received for its copper and silver 
production. 


Coal Division 


Raw coal production totalled 2,157,886 long tons of 
which 2,086,667, including breaker rejects, were 
processed yielding 1,441,535 long tons of specification 
grade coal. All delivery commitments under the 
Company’s sales contracts were met. 1972 production 
figures were 2,532,988 long raw tons and 1,565,720 long 
clean tons. The lower production during 1973 was 
attributable to the national railway strike during the 
summer months which resulted in a loss of production 
equivalent to approximately one month’s output. The 
lower mine tonnage was partially offset by improved 
recoveries in the preparation plant. 


Coal production from No. 2 Mine remained below 
target throughout the year. Substandard equipment 
availabilities resulting from a persistent shortage of 
skilled maintenance personnel was a contributing 
factor. Coal production loss from the closure of No. 5 
Mine was offset to some extent by increased output 
from No. 8 open-pit Mine which raised its production 
from 1,054,266 long tons in 1972 to 1,324,195 long tons 
during 1973. Development of No. 9 Mine which will 
replace No. 8 Mine as the principal source of open-pit 
coal is proceeding according to plan with initial 
production scheduled for the second quarter of this 
year. 


The Grande Cache Commission appointed by the 
Province of Alberta Government conducted hearings 
during the year on the background of development and 
economic viability of the Company’s Smoky River coal 
operation and of the New Town of Grande Cache. The 
Commission’s findings were critical of the Company’s 
initial coal mine development program, declaring it 
inadequately engineered and unrealistic in terms of the 
coal delivery commitments which were undertaken. It 
also took issue with the Company’s decision to close No. 
5 Mine but found the present operation based primarily 


on open-pit coal production with an improving trend in 
coal prices to be an economically viable one. 


The Commission recommended continued financial 
assistance from the Province to the Town of Grande 
Cache. During the past several months the Town has 
gained in population and it is expected this trend will 
continue as a result of the improved outlook coupled 
with further stabilization of the mine labour force and 
additional personnel requirements for the operation of 
No. 9 Mine. 


In April 1973 the Company renegotiated its long-term 
fixed price coal sales contract with the Japanese and 
reached agreement with them on a new one-year 
contract for the delivery of 1,250,000 long tons at a price 
- of $21.95 per long ton. This represented an increase 
over the previous price of $3.23 per long ton. During the 
year spot sales of coal were made to United States Steel 
Corporation, Bethlehem Steel Corporation and The 
Steel Company of Canada Limited totalling 237,464 net 
tons at prices somewhat higher than the Japanese price. 
These latter sales helped to gain recognition in the steel 


industry for Smoky River coal as an excellent low 


volatile coking coal and the equivalent in value to 
premium quality Pocohantas coking coals produced in 
the Eastern United States. Negotiations for coal sales 
totalling 1,500,000 long tons during the 1974-1975 
contract year were conducted with the Japanese in 
December 1973 and a price of $29.00 per long ton was 
‘agreed upon. Subsequently one year contracts for the 
sale of 500,000 net tons were negotiated with two of the 
Company’s North American customers at a price 
equivalent to Pocohantas coal export quotations as of 
April 1, 1974. In each of these contracts the Company is 
protected against cost increases by price escalation 
provisions. 


On September 27, 1973 the Company sold its interest in 
the coal-handling facilities at Neptune Terminals, 
North Vancouver, B.C., to a subsidiary of Federal 
Industries Limited for $9,023,000 of which $6,000,000 
was paid in cash. The unpaid balance together with 
accrued rentals is recoverable by annual payments from 
Neptune based on the tonnage throughput of the 
Company’s coal through the terminal. Coupled with the 
sale is a long-term agreement with Neptune Terminals 
preserving for the Company the favourable terminal 
service rates and other provisions of the prior coal- 
handling agreement. 


Schumacher Division 
(McIntyre Mine) 


During the year up to the date of sale (November 27, 
1973) gold ore milled totalled 216,900 tons having an 


average gold content of 0.251 ounces per ton. 1972 full 
year’s production was 302,840 tons grading 0.286 
ounces per ton. Gold and silver produced from the gold 
section during the 1973 period were 54,165 and 6,546 
ounces respectively, compared with the output for 12 
months during 1972 of 86,638 ounces of gold and 9,294 
ounces of silver. Ore production costs rose by more than 
25% during 1973 due to lower productivities and 
because of the declining ore grade the cost of producing 
an ounce of gold advanced by more than 50% to $75.00. 


The copper section of the mine produced 709,860 tons 
of ore averaging 0.638% copper and 0.027 ounces of 
gold per ton up to November 27, 1973. Production 
figures for all of 1972 were 758,380 tons of ore grading 
0.659% copper and 0.029 ounces of gold per ton. Metal 
production in 1973 was 8,372,217 pounds of copper, 
14,383 ounces of gold and 65,625 ounces of silver, and 
for the year 1972, 9,297,276 pounds of copper and 


17,441 and 70,132 ounces of gold and silver respectively. 


As in the case of gold ore the grade of copper ore 
declined steadily during 1973, dropping to 0.539% 
during the final month of the Company’s operations 


with consequent sharp copper production cost increases. 


Falconbridge Nickel Mines 
Limited 


Falconbridge, in which your Company owns a 37.3% 
interest, reports that consolidated earnings for 1973 
amounted to $55,004,000 or $11.10 per share including 
an extraordinary tax credit of $7,100,000 or $1.43 per 
share arising from the write-down of assets in 1972. In 
1972 there was a loss of $43,927,000 or $8.87 per share 
including an extraordinary charge of $49,456,000 or 
$9.99 per share. 


The principal factor contributing to the substantially 
increased earnings was the higher metal prices received 
by all the companies in the Falconbridge group. Also 
affecting the earnings of the integrated nickel 
operations was the higher volume of nickel deliveries, 
offset to some extent by lower copper deliveries and 
increased costs. There was also a substantial increase in 
earnings for practically all of the subsidiary companies. 
The major improvements in earnings occurred in the 
integrated nickel operations ($14,307,000), in 
Falconbridge Dominicana, C. por A. which was in 
commercial operation for the full year against only 
seven months in 1972 ($9,430,000), in Falconbridge 
Copper Limited ($8,486,000) and in Wesfrob Mines 
Limited ($4,657,000). 


mn 


Madeleine Mines Ltd. 


Earnings for 1973 totalled $4,317,000 or 92¢ per 
Madeleine share compared with $1,053,000 or 22¢ per 
share in 1972. The improvement in earnings was due to 
the higher prices received for copper which averaged 
75¢ per pound compared to 47¢ during 1972. The 
outstanding amount of $825,000 of income bonds was 
redeemed and dividends totalling 60¢ per Madeleine 
share were paid during the year. Working capital at 
year-end was $3,336,000. 


During the operating period, following the settlement of 
the strike of hourly paid employees in mid-February, 
713,981 tons of ore were milled having an average grade 
of 1.31% copper. Production totalled 17,495,481 pounds 
of copper and 163,162 ounces of silver. Production 
figures for 1972 were 729,608 tons milled with an 
average grade of 1.42% copper and 19,450,796 pounds 
of copper and 192,813 ounces of silver recovered. 


The shaft-sinking project below the 2720’ level was 
completed in October following which ore hoisting from 
the 2400’ level commenced. 


Additions to ore reserves during the year did not fully 
replace the tonnage mined. Reserves at year-end stood 
at 4,184,000 tons having an average grade of 1.10% 
copper, compared with the previous year’s total of 
4,427,000 tons grading 1.17% copper. 


Exploration 


Exploration for base and precious metal deposits was 
concentrated in Canada during 1973, chiefly in areas of 
Ontario and Quebec. Reconnaissance mapping and 
sampling was also carried out on coal leases jointly 
owned by the Company and Canadian Superior Oil 
Limited situated in the Monkman Pass region of 
northern British Columbia. The Company’s exploration 
activities in Australia were suspended pending 
clarification of its Government’s policies dealing with 
mineral resource ownership and development by 
overseas companies. A somewhat larger exploration 
program will be carried out during 1974 than those of 
the past several years as a step towards establishing a 
broader income base for the Company in the future. 


Employees 


Good relations were maintained between the Company 
and its employees during 1973. The total number of 
employees at year’s end including the 207 at the 
Madeleine Mine was 698. The 637 employees at the 
Schumacher Mine were transferred to Pamour 
Porcupine Mines, Limited on November 27, 1973. 


Corporate 


Mr. J. O. Hambro retired from the Board of Directors at 
the time of the last Annual Meeting of Shareholders, 
April 26, 1973, and the resulting vacancy was filled by 
the election of Mr. L. T. Postle. The Directors express 
their appreciation of Mr. Hambro’s valued service and 
counsel. 


A change in the Company’s name to McIntyre Mines 
Limited has been approved by the Directors and will be 
submitted to the shareholders for consideration and 
approval at the forthcoming Annual Meeting. 


Outlook 


The strong prevailing and long-term markets for high 
quality low volatile coking coal in Japan and eastern 
Canada and the U.S. provide good prospects for the 
Company’s coal operations. Profitable operations after 
all charges are anticipated when the new coal prices 
take effect during the second quarter of this year and 
production from No. 9 Mine commences. An adverse 
factor is the deteriorating railway service with respect to 
the Company’s coal shipments which has been manifest 
during recent months. Greatly extended unit train 
turnaround times are upsetting scheduled mine 
shipments and vessel loadings with resultant production 
losses and costly delays. 


The reduction in the Company’s indebtedness during 
the past year has resulted in significant savings in 
interest cost and further reductions will occur in 1974 
through the application of a portion of the cash flow 
from operations. Early removal of the Company’s 
indebtedness will enable it to expand its exploration 
program and make provision for a resumption of 
dividend payments to the shareholders. 


Your Directors express their appreciation to the 
Company’s employees for their efforts during the past 
year. 


By Order of the Board of Directors 


MO Tezdcg 


President and Chief Executive Officer 


Toronto, March 11, 1974. 


AUDITORS’ REPORT 


Price Waterhouse & Co. 


chartered accountants 


P.O.Box 51 Toronto-Dominion Centre Toronto, Ont. M5K1G1 (416) 863-1133 Telex 02-2246 


March 8, 1974 


To the Shareholders of 
McIntyre Porcupine Mines Limited: 


We have examined the consolidated balance sheet of McIntyre Por- 
cupine Mines Limited and its subsidiaries as at December 31, 1973 and the 
consolidated statement of earnings, reinvested earnings and source and use 
of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circum- 
stances. The investment in Falconbridge Nickel Mines Limited has been 
accounted for on the equity basis, and we have relied on the report of the 
auditors who have examined its financial statements. 


In our opinion these consolidated financial statements present fairly 
the financial position of the companies as at December 31, 1973 and the 
results of their operations and the source and use of their funds for the year 
then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


(Lon, [DJA 


Chartered Accountants 
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AND SUBSIDIARY COMPANIES 
(Incorporated under the laws of the Province of Ontario) 


CONSOLIDATED BALANCE SHEET 


($000’s omitted ) 
Assets 
DECEMBER 31 
Current 1973 1972 
Cash’and» short-term: Cepositsiac.n.ssccee es coves eee tee eee $ GIS. b 1202 
Settlements outstanding and inventories (note 2) 0.0... 6,781 5,078 
Other’ receivables Fe ee ee en a ee 1,018 1,505 
8,414 7,785 
Investments (note 3) 
Falconbridge: NickelyMines-Vimited sce ci. eee eee 104,616 85,948 
Madeleine’ Mines tds arene tires. cadens cree cee ee eee ete 5,877 5,629 
Other: atsCOSt 20k Gcccsenedivs ccc letecpadtouace! Seats tee cae ace eee 662 850 
TE 1S5 92,427 
Properties and Plant 
Plant and? equipment ati costa(noter 4). ie rc eee 38,604 56,527 
Less. accumulated: depreciation :.....s 2 e ee e 8,316 14,371 
30,288 42,156 
Deferred mine development less amortization (note 5) ......... 30,299 25,607 
60,587 67,763 
Other 
Mine ssupplies:tats Coste sires. otis tn oi. te eee eee ene eee 2,506 3,942 
Long-termeaccountmmecetvables(n0te 6) mers. ene ees 4,297 1,463 
Employee; housine Joans | (note O)\see ase eee 1,580 1,991 
8,383 7,396 


5. 188;539 3s oat 


Liabilities 
DECEMBER 31 


Current 1973 1972 
COLO BVM LITLATICI gee retiree itd tems se stoves aishtetsicacaseasyind $ - Sls 200 
Accountsupayavle andraccrued slg DILIES fo. sieves costes ssasyseseese> 6,633 7,506 
D2 Ob NOLES aCe ywittan 5 OMe VOa Lyin. 380.0. -ltter. spies ss cpasssheaeste i igs) lay 

UE S0o lO 19 

Long Term 
Bank #loan repayable *by_ December. 31, 1976. ic. o.55- ces -cees ease 58,875 64,000 
DD eae OLEH LICH Oil ees Renee ee LO Revi area t Men yl gies oes se es boates 528 1,701 

D2 A080 65,708 


Shareholders’ Equity 


Capital stock (note 11) 
Authorized — 3,000,000 shares without par value 


Issued — 2,434,482 shares (1972 — 2,424,482 shares) 9,604 9,186 
Rein VieStCG Cal ROI Sry eek eh Foes seesaw bala bag See paeesngs tnosade tee 115,521 94,100 
125y125 103,286 
Resszequity aim, own-zshares Meld. by -aflilate..:.i...ccscesscessssstes- 3,795 SAE) 
121,330 99,49] 

Approved by the Board: 


R. B. FULTON, Director. 


M. A. COOPER, Director. 


$ 188,539. 9 (LI5,371 
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PORCUPINE MINES LIMITED 


CONSOLIDATED EARNINGS 


($000’s omitted) 


Smoky River Coal Mine 


REVENUE: p55. cbsesl Riess eel rec tone Soueiecues eect) Oy eRe eee nee 
EXPOMseS fico, cc8h 2: shen deacpn eos apne cepa ezgtse Oi eatenaae Gace ie teen ieee sneer 


(TOSS) secdeeceusededaenals dense ausbas wae tia oe teeta atic reece Coca ieee ee 


Schumacher Mine (sold November 27, 1973) 


Revenue’ from: Copper s.i.1tscces cs oesngentaea ses aie et ee ee amen! 
Revenue sfrom Golde eins. cer castes oteae wasdstansticeere neeaeenaes 


EX Premise e...5 ste) che bak dass se omaes see Satie dee ee tare Sea aE ne ee emcee 
Earnings i, 9 oe cestla ovens esta sbe sooo cucd te abetene oboe seaeT elec pete nee are eee Rent 


Investments 


Dividends from affiliates — 
Falconbridge Nickel, Mines Limited x mast. nc csecoreeatsmneeess 
Madeleine ‘Mines hid. =20..0)..ceew aunecsa ae on eee 


Less 


Exploration: 005.03 cccstiesnuttaphsssoceeovo sss abeste ak eae ate eetiene seeeat teen 
Corporate, administration) <.. 423352 eee eee ee 
Other) expense. (UNCOMEe) coe. 5 toncs-e cope esate eer ee ee 


Earnings (loss) before following items .................0....00...c 


Equity in undistributed earnings of affiliates... 
Equity in affiliate’s extraordinary gain (lOSS) 1.0... 


Consolidated Earnings (LOSS) ........0..0...ccccceccccccscescssceeeseeseeeeseeees 


Per Share 


STEER e me mem ee eee en ere rn renee seers sees esses esses eeeses esses esse ee ee eee 


Extraordinary items included above (note 8) .....cccccceseseeeseeeeeeteees 


Per Share: 25:4:.44.4..2 ee ee ee 


Consolidated earnings (loss) before extraordinary items ................ 


Per Share .o.3.hcncnicce ee ee ee 


(Depreciation, amortization and interest — note 7) 


YEAR ENDED DECEMBER 31 


1973 1972 
(restated) 
$ 30,455 $ 28,974 
35,318 38,298 
(4,863) (9,324) 
7,682 5,607 
D291 5,047 
12,979 10,654 
9,631 9,336 
3,348 1,318 
1,848 1,848 

L027 — 
2,875 1,848 
1360 __ 6,158) 
881 1,204 
1,089 1,098 
342 (343) 
2312 1,959 
(952) (8,117) 

3,457 = 
= (3,609) 
2 SOS. (11,726) 
16,268 48 
2,648 (18,447) 
cane wa BS See SEREN 
Seo eae $(30,125) 


$8.80  $ (12.43) 


$ 6,105 
$2.51 
S 15316 
$6.29 


$(22,056) 
$ (9.10) 
$ (8,069) 
$ (3.33) 


CONSOLIDATED REINVESTED EARNINGS 
($000’s omitted) 


Balancesale Declan Ol Veal Gs ie ciu. cesses sek onustsiel ever eetecnsotieendtnters 
BOnsoudated earmimgs (LOSS)LOL VEAL ce iecrsacee ce: Wescetsortccs setecssacevareecshess 


Balance at end of year 


Pee meee emer were eee ree eee ees eee e sees eee reese see eesseesssseeseeeeseseeeee 


CONSOLIDATED SOURCE AND USE OF FUNDS 


($000’s omitted) 


Source of Funds 


Operations — 
Consolidateds carnings 7(LOSS) ie otiehccstdaye cess eantueoescdeotageitinde suet 
Extraordinary items not affecting working capital ......... 
Depreciaionmana eam ONtiza COU 5 ich ce sce) aye sccgsesestenethboses ens 
Equity in undistributed earnings of affiliates ........0... 


SalceOl INeDLUNC, LC ekmitial: (MOLC GO) c.d.c5.tce-cstass tore tetas acs onceseas 
Sa lCMORE OC MUIMACK CET IVIINC) ork oi .ccts coco iinc device caneebedseabeccteuetetateees 
ISSHICROLMSTIALCS 89 re ne re ee re le ce Ae tgs tn oral 


Use of Funds 


PEO MCRUCSe AN Ce Plath me mre nce tch ce cts ccba naa tens oosocb. cashes esc syc0k 
Batik an denote mrenay then Sent itecntsehted crete seh se sbea teh stheteeses 
one terairecely aure 1(MOtEs.O) meteors lene ot tel eck eae isoenceye es. 
Ee TIRPLOV CO MOUS TA OANS™ ners access Bite ester hn dite asc Sennstcaakconsucdbest sabe 
IEICE SUP PIES eANGS OUNCE a .d5.cestieresn tees cn Meuse sie saphonsatessvsvernsscbedners 3 


Increase/(decteaseyamiworkine Capital) cates eshte eedecdtereee 
Working Capital Changes 


Increase (decrease) in current assets 
CAS ANG SHOT LCE | CEPOSILS coskiu-vsen-sspeteantsesstessnnsnsatssssenirs 
Settlements outstanding and inventories 0.00.0... 
Ri ere BeCOLVADLe Sera atte eee atrteete iors nasi saectsacdes dcsesyeytueves 


Increase (decrease) in current liabilities 
Rye LOU WEE AN CIO Mee i kecc ke tre ence t scents bce oeians vem get an tcbines 
Accounts payable and accrued liabilities 0.0.0... 


Increasem Gecrease) in WOTKIME NCA PItAl: qacescscctsseecnrceclponsctaccissesanenichsones 
IW OLKIN Ca capit Ale DCRINMING LOL IVCAT) casaecs.cadeco-ceteacscnvesseaccsessioreacsnness 


Dy OR MAINS TCAD Wale EM CN Ol NVCALY de -c-ssyarinadvanestoroaaspcuesaeienpaanspuoaisiaivs nese 


YEAR ENDED DECEMBER 31 


1973 1972 

$ 94,100  $ 124,225 
21,421 (30,125) 

$ 115,521 $ 94,100 


YEAR ENDED DECEMBER 31 


1973 1972 
Senda ln Sih 30:125)) 
(6,105) 21,430 
4,948 4,903 
(16,268) (48) 
3,996 (3,840) 
9,023 de 
4,500 ie 
418 Be 
17,937 (3,840) 
6,920 5,561 
6,298 (2,967) 
3,482 367 
(411) 556 
CUS SAT ya ines 
14,935 4,440 
$y 3.002))) $42 (8,280) 
(587) (5,474) 
1,703 1,852 
(487) (370) 
629 (3,992) 
(1,500) 1,500 
CIE DINE PES: 
(2,373) 4,288 
3,002 (8,280) 
(2,394) __ 5,886 
$ 608 $ (2,394) 
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PORCUPINE MINES LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1973 


1. Principles of Consolidation 


The consolidated financial statements include the accounts of all companies more than 50% 
owned. The assets and earnings of these companies are not significant and aggregate less than 2% of 
the consolidated total. 


Investments in affiliated companies, Falconbridge Nickel Mines Limited (37.3% owned) and 
Madeleine Mines Ltd. (36.4% owned) are accounted for by the equity method which reflects the 
Company’s investment at cost plus its interest in reinvested earnings less amortization of the excess of 
cost over book value at date of acquisition. 


2. Settlements Outstanding and Inventories 


These are valued at estimated net realizable value and comprise: 
December 31 


1973 1972 

(000’s omitted) 
Metal settlements outstanding and inventories 0... eeeeeeeeeeeeees $1,777 $1,811 
Clean metallurgical ‘coking *coal))v.-teveis- acest treet nee eee 4,155 3,166 
Houses for sale to employees less mortgages thereon «0.0... 849 101 
$6,781 $5,078 


In estimating net realizable value, metal prices are based on market prices prevailing at the 
year end and the coal price is based on existing contracts with Japanese buyers. 


3. Investments 


Changes in the Company’s investments in affiliated companies, accounted for by the equity 
method, are as follows: 


Falconbridge Madeleine 
1973 1972 1973 1972 
(000’s omitted) 
Investment — beginning of year ........0...0.0. $ 85,948 $104,401 $5,629 $9,975 
Equity in earnings not distributed ................ 18,668 (18,233) 544 383 
Amortization vot, excess costace-ct.ee eee - (220) (296) (329) 
Investment" end? Of year. -.2.u--sceee nea: $104,616 $ 85,948 $5,877 $5,629 
Market value at December 310) a2... $115,256 $120,147 $7,448 $5,565 


The excess of the cost of the Company’s investment in Falconbridge over its book value at 
date of acquisition was completely amortized by December 31, 1972 and no amortization was 
required in 1973. 


In Madeleine the excess cost remaining at December 31, 1973 was $1,893,000, which is being 
amortized over the estimated life of the ore reserves. 


Summarized financial information for these two companies is presented below: 


Falconbridge Madeleine 
1973 1972 1973 1972 
(000’s omitted) 

Gurrenteassetsunwern eres tree eas Ore ee $265,569 $175,569 $ 4,688 $ 4,351 
Othensassetsins etc et eer eee 476,768 487,352 7,612 9,043 
$742,337 $662,921 $12,300 $13,394 
C@urrentaliiabilitiesees ee ee 78,464 63,288 3? 3,114 
Bonetti MADUIiCS Meet entree Verte Leese 373,167 359,034 — 825 
SHAreEhOlders eCity: <cstemtantere.ci-asteesseaceteoas 290,706 240,599 10,948 9,455 
$742,337 $662,921 $12,300 $13,394 
Earnings before extraordinary items ............ $ 47,904 > 1939.29 $ 4,317 $ 1,053 

Sid OrGiMaryatlemisis. cet, -ter okie tk es 7,100 (49,456) — — 


ATM ESe (ROSS ieee eee tere yan tecoenen eatin eee $ 55,004 $ (43,927) $ 4,317 $ 1,053 
PIC ENG Se DAIG Jette, Sica ernie Bex, acne aiesatragt $ 4,955 $ 4,954 $ 2,824 + = 


Plant and Equipment 
Plant and equipment at cost are as follows: 
December 31 


| 
1973 1972 


Smoky River Coal Mine: (000’s omitted) 
WO NGSESROUNG SECU P EN CNUs cos cssncast Serss encase Sees ontoncstooesrtnosdatenncavedese ees enus $13,098 $13,114 
SUTFACe s Plant CaN sOC UlPIMEN strc sc kisses hea. vous test dieoset natin cesspecse 5. 24,821 24,583 


37,919 37,697 
Wan couvetmtenininalmtaCilitiesmert.n.rmterc eter catia eee titiree neces cause — 8,974 
SchimiacherMiin caper asec ee Aen eer Un en, oo SMaa Cena Wea = 9,135 
Ot era ee ee ee ee eR Ihe ie Snorer SEP GAR L eee) has ol 685 721 
38,604 56,527 
Desspaccumulatc@ a GeDICClAtlOM tani etion cts tey eet wel tec Rates ssl ocnatny Savas 8,316 14,371 


$30,288 $42,156 


Plant and equipment are being depreciated on a straight-line basis over the productive life of 
the assets. 


Deferred Mine Development 
Unamortized mine development costs are as follows: 


December 31 
1973 1972 

Smoky River Coal Mine: (000’s omitted) 
PEOGIICIN Ge [REOWOLUCS jareioee $220 cnc c sacs) sae eee Phe coh sce ae ecaes abn es Acabcabey 0s $ 2,579 $ 2,669 
INONEPLOMUCIND SPLODEUUCS hota scare ce eh acts Pads bt Vincaunsichateen ndertpnseseese 10,816 5,960 
Mtn AML OCALE CE COSES Merete cen att ee Sa Sea ceai dant casas fe tants 16,904 16,904 
30,299 25,539 
Se lerac Rel avai e mater eet phen e NTA os coasts psedasedsupdbanste - 74 
$30,299 $25,607 


Development expenditures relating to each mining property are deferred until the property is 
brought into production at which time they are amortized on a unit of production basis. 


General exploration, infrastructure costs and start-up expenses aggregating $16,904,000 have 
been segregated and the Company intends to commence amortizing this amount in 1974 over the 
estimated life of its proven coal reserves. Also included is the purchase price ($2,050,000) of certain 
longwall equipment which proved unsatisfactory and for which a claim has been made against the 
supplier for recovery and allied costs. 


Long-Term Receivable 

During September the Company sold its coal handling facilities at Neptune Terminals in 
Vancouver for $9,023,000 of which $6,000,000 was received in cash. The balance, together with 
accumulated unpaid rentals at the date of sale, is included as a long-term receivable which will be 
paid over future periods on the basis of McIntyre’s coal throughput at the Terminal. 


Charges included in Consolidated Earnings 
1973 1972 


Depreciation of plant and equipment: (000's omitted) 
Schumacher Mine $ 230 
Smoky River Coal Mine 
Corporate office 


Amortization of mine development: 
Schumacher Mine 


Interest 
Smoky River Coal Mine 
Other expense (income) 


Extraordinary Items 
These are as follows: 


(000’s omitted) 
$3,457 - 
- (3,609) 
Company’s share of Falconbridge refinery write-down in 1972 and 
related tax recovery in 1973 2,648 (18,447) 


$6,105 $(22,056) 


Income Taxes 


Investment income from Falconbridge Nickel Mines Limited and Madeleine Mines Ltd. is 
not taxable to McIntyre. 


Accumulated charges to income which have not been claimed for tax purposes total approxi- 
mately $19,000,000 and are available as credits against future taxable income. 


10. 


Us 


te, 


Commitments and Contingencies 


(i) For the year commencing April 1, 1974 McIntyre has the following sales contracts and coal 
delivery commitments: 


Buyer Tonnage Price 
Japanese Buyers 1,500,000 long tons $29/long ton 
+5% at buyers’ option F.O.B. Vancouver 
Bethlehem Steel Corporation 300,000 short tons USS. producer price April 1, 1974 
Steel Company of Canada Ltd. 200,000 short tons U.S. producer price April 1, 1974 


(ii) The Company has guaranteed mortgages amounting to $9,401,000 at December 31, 1973 
in respect of employee housing in Grande Cache. In addition the Company has provided $1,580,000 
of interest-free loans to employees to assist them in the purchase of these houses. Of this amount 
$415,000 is subject to forgiveness at the rate of 10% per year commencing in 1976 so long as the 
purchasers remain employees of the Company. 

(iii) A long-term lease agreement for the supply of unit-train rail cars for the transportation of 
coal provides for minimum rental charges of $890,000 per year. 

(iv) Under a new transportation agreement with the Canadian National Railway Company, to 
take effect April 1, 1974, the coal tonnage shortfall penalties presently in effect will no longer apply. 
The accumulated penalty to date of $150,000 can be liquidated by credits for coal shipments in 
excess of 8,064,000 short tons over the period April 1, 1974 to March 31, 1978 and accordingly no 
provision has been made for it in the accounts. 

(v) The Company has a 15-year contract with Alberta Power Limited to supply coal for fuel 
at the H. R. Milner Thermal Power Generating Plant at Smoky River. Alberta Power has com- 
menced an action against the Company in the Supreme Court of Alberta claiming damages in the 
amount of $804,000 for costs allegedly incurred by it in connection with the supply and use of 
middling fuel to December 31, 1973, requesting a declaration that the contract is valid, and seeking 
an injunction requiring delivery of coal. 

It is the opinion of Counsel that the Company’s position is defensible and that the Plaintiff 
will not be successful in obtaining judgement for the amount of damages claimed or in obtaining an 
injunction. Accordingly, no provision therefor has been made in the accounts. 

Further claims may arise out of the same contract, which is renewable at the option of Alberta 
Power for a further 15 year period. The extent of the Company’s liability, if any, in respect of such 
claims cannot be determined at this time. 

(vi) The Company is obligated to pay approximately $500,000 for the balance of purchase of 
shares of a subsidiary company (77.9% owned) in the event the subsidiary secures a contract for the 
sale of coal from its property. 

(vii) A leasing agreement has been entered into to lease open pit equipment required for the 
operation of No. 9 Mine. Lease rental commitments to date amount to approximately $950,000 per 
year. 

(viii) At December 31, 1973 estimated capital expenditures required to complete existing 
projects and bring No. 9 Mine into production totalled $5,283,000. 


Capital Stock 
Of 150,000 shares set aside in 1958 under the Executive and Key Employees Stock Option 
Plan 135,450 had been issued to December 31, 1973, including 10,000 shares issued in November, 
1973 at $41.80 per share under an option granted January 25, 1973. 
The remaining options were outstanding at December 31, 1973: 
4,000 shares at $110.20 per share granted February 5, 1969 and expiring February 4, 1979. 
10,000 shares at $41.80 per share granted January 25, 1973 and expiring January 24, 1983. 


Remuneration of Directors and Senior Officers 
Aggregate remuneration paid to directors and senior officers was $355,000 which compares 
with the 1972 remuneration total of $474,000. 
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TEN YEAR REVIEW (a) 


Statistical 


PRODUCTION: 


Gold ouncesa(b) (One ee eee 
Average Sélling pricerperoz.4(C) ie. eee 
Copper, in thousands of pounds (d) .................. 
Average selling priceyperilb.) 4. 6 
Coal, long clean tons — production (e) .............. 


=— SIIPMents (eC kiana aenee 


Average selling price per long clean ton............ 


SHAREHOLDERS AND EMPLOYEES: 


Shares outstanding 
Shareholders 


Employees 


Financial ($000’s omitted) 


EARNINGS: 


Revenue — Metal production (d) ........................ 
— Coal productions). ee eee 


Dividends and interest income 


Equity in undistributed earnings of affiliates ..... 


Exploration 
interestaree 


Depreciation and amortization 00... 
Income* taxes. 5 cidit beeen, ee eee nee ee 


Extraordinary gains (losses) 


Eamiunes™ (loss) Wo eee ee ee ee eee 
POF, SATE: tin cok eae ek ee ener ee 
Dividends :paidan.. 2 ee 
Peg shares (s..\..e Perret nae eee ae ee ee a 


FINANCIAL POSITION: 


Working capital (deficit) 
Investments at equity 
Properties and plant 
Long term debt 


Shareholders \equity*.205. <.. 2 ee ae eee een 
Persishatestunzacinc oan ee eee 


(a) 1972 and prior years restated to conform with 1973 presentation. 


(b) Includes gold recovered from copper production. 
(c) Includes EGMA in 1971 and prior years. 


(d) To November 27. 1973. 


(e) Includes tonnage produced and shipped in preproduction period. 


1973 


68,548 
$99.23 
8,372 

72¢ 
1,441,535 
1,513,098 
$21.17 


2,434,482 
3,049 
698 


1972 


104,079 
So 7.92 
95297. 

48¢ 
1,565,720 
1,383,150 
$18.51 


2,424,482 
3,042 
1,626 


(22,056) 
GOM12)) 
(12.43) 


(2,394) 
92,427 
67,763 
65,701 
99,491 
41.04 


1971 


108,728 
$45.36 
9,556 

46¢ 
1,178, t99 
1,163,709 
$17.96 


2,424,482 
2,941 
1,663 


1970 


1969 


103,407 
$48.12 
10,813 

71¢ 


2,390,682 
33190 
1,193 


1968 


106,457 
$48.22 
12,089 

58¢ 


2,389,282 
3,169 
863 


1967 


108,881 
$48.11 
14,431 

58¢ 


2ORo,2o2 
32719 
888 


$ 
14,213 


(Ae, 
(2,301) 
1,183 


1,190 
316 


5,017 
2.10 
6,689 
2.80 


18,230 
93,224 
5,374 


116,714 
48.85 


1966 


126,624 
$48.06 
14,947 

63¢ 


ZS 8 9,182 
3,190 
909 


$ 
16,506 


7,184 
938 
1,004 


1,055 
605 


9,966 
4.17 
6,438 
2.70 


33332 
106,720 
4,223 


114,203 
47.80 


1965 


161,102 
$46.37 
13,689 

46¢ 


2,388,382 
a20 
1,017 


$ 
14,613 


Tia wag 
1,566 
947 


1,031 
165 


o> 
3.88 
D2 
2.40 


3,358 
98,425 
4,774 


106,743 
44.69 


1964 


183,176 
$43.89 
6,419 
39¢ 


2,381,982 
3,448 
1,100 


102,637 
42.98 


MCINTYRE 


PORCUPINE MINES LIMITED 


i An MCINTYRE 


PORCUPINE MINES LIMITED 


CORPORATE OFFICE: EXPLORATION OFFICES: 


51st Floor CANADA 
Commerce Court West Wayne R. Zwickey, 
Toronto, Ontario M5L 1C1 McIntyre Porcupine Mines Limited, 
Telephone: (416) 362-4751 P.O. Box 51, 
Commerce Court West, 
Toronto, Ont. 
Tel.: (416) 362-4751 


Ontario 
MclIntyre Porcupine Mines Limited, 
POs Boxs970; 
Timmins, Ont. 
Tel.: (705) 264-9735 


British Columbia 
D. L. McKelvie, 
McIntyre Porcupine Mines Limited, 
1003 - 409 Granville Street, 
Vancouver, B.C. 
Tel.: (604) 685-9815 
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INTERIM REPORT 


For the Three Months Ended 
March 31, 1973 


Including the President’s Address to the 
Shareholders 


April 26, 1973 


SUITE 5100, COMMERCE COURT WEST 
TORONTO, ONTARIO MSL 1C1. 


To the Shareholders: 


The sixty-first Annual and General Meeting of the 
Shareholders of the Company was held on April 26, 
1973 in Toronto. Approximately 80% of the issued 
and outstanding shares were represented in person 
or by proxy. 


Mr. R. B. Fulton, President of the Company, 
addressed the meeting as follows: 


“In 1972 your company incurred a loss of $8.1 
million from its operations, to which was added an 
extraordinary charge of $3.6 million resulting from 
the closure of one of the underground coal mines 
at Smoky River. This total of $11.7 million com- 
pares with 1971’s loss of $8 million which included 
a deferred charge of $1.5 million experienced in 
start-up operations during the first quarter of that 
year. McIntyre adopted in 1972 the equity method 
ef accounting with respect to its investments in Fal- 
conbridge Nickel Mines Limited and Madeleine 
Mines Ltd., and on this basis its loss for the past 
year totalled $30.1 million reflecting an extraordi- 
nary charge of $18.4 million resulting from the shut- 
down by Falconbridge of its nickel-iron pellet 
refinery at Sudbury. MclIntyre’s long term debt 
totalled $65.7 million at December 31, 1972, and 
loans repayable during 1973 aggregate $2.7 million. 
Additional borrowings totalling $3 million were 
made from The Superior Oil Company and Cana- 
dian Superior Oil Ltd. in March of this year. These 
obligations are repayable in July, 1974, from the 
proceeds of the sale of one-half of McIntyre’s interest 
in the coal handling facilities at Neptune Terminals 
in Vancouver. 


The Coal Division during 1972 sustained a loss, 
before extraordinary charges, of $9.3 million and a 
cash loss of $4.8 million. Comparable figures for 
1971 were $7.2 million and $4.0 million. Clean 
coal production increased from 1,178,000 long tons 
in 1971 to 1,565,000 long tons in 1972, but rising 
production costs, particularly from the underground 
mines, resulted in greater losses. In order to stabilize 
the operation and arrest the cash outflow, No. 5 
Mine which had proved uneconomic was closed early 
this year and production from the No. 8 strip mine 
was simultaneously increased to sustain the overall 
output. A significant reduction in operating costs 
has resulted. As a further measure to strengthen the 
economic stability of the operations the long term 
coal sales contract with Japanese steel mills has been 
replaced by a two year agreement which provides 
for a higher price for coal deliveries for the year 
commencing April 1, 1973. Sales of Smoky River 
coal in other markets are permitted under the new 
agreement and negotiations are proceeding with U.S. 
and European steelmakers for such sales. Recent 


developments in eastern U.S. coal mines have 
markedly increased their production costs, particu- 
larly with respect to low volatile metallurgical coal 
such as is produced at Smoky River, and there is 
now good reason to believe McIntyre’s coal will find 
a widening acceptance in the world’s steel centers. 
The Japanese market remains a very important out- 
let for Smoky River coal and it is expected that sub- 
stantial sales will continue to be made to our cus- 
tomers there. 


The McIntyre Mine earned $1.3 million last year 
from its gold and copper production, compared with 
$388,000 for 1971. Higher gold prices prevailed 
during the last half of 1972, resulting in an average 
sale price of $57.92 per ounce for the year. Com- 
parative production figures for the past two years 
are: 

Gold — 104,079 ounces for 1972 versus 108,728 

ounces; 


Copper — 9.3 million pounds versus 9.55 million 
pounds. 


79,426 ounces of silver were produced in 1972 
compared with 79,617 ounces during 1971. 


Ore reserves in the gold section were increased to 
an estimated 531,000 tons grading 0.284 ounces/ton 
from 1971’s total of 387,000 tons at 0.326 ounces/ 
ton, primarily as a result of repricing gold values in 
the ore blocks. Copper ore reserves were estimated 
at 3,239,000 tons averaging 0.66% copper and 0.03 
ounce gold. The comparable 1971 year-end estimate 
was 3,490,000 tons averaging 0.74% copper and 
0.026 ounces gold/ton. Underground exploration 
for additional gold and copper ore reserves is in 
progress. 


Madeleine Mines earned $1,053,000 during 1972 
or 22¢ per share compared with $1,678,000 or 36¢ 
per share for 1971. The lower earnings in 1972 are 
attributable to the loss of one and one-half month’s 
production due to a strike by the company’s hourly 
paid employees and a slightly lower average copper 
price from that which prevailed during 1971. Ore 
reserves at the end of 1972 were estimated at 
4,427,000 tons grading 1.17% copper, which reflect 
a reduction from the prior year’s reserves of almost 
the entire tonnage of ore milled during 1972. With 
senior indebtedness largely removed and capital 
expenditures for underground development nearly 
completed, greater emphasis will now be placed on 
exploration for additional ore reserves. 


Production figures for the past two years are: 


Copper — 19,450,000 pounds for 1972 and 
22,500,000 pounds for 1971; and 


Silver — 193,000 ounces during 1972 and 197,000 
ounces for 1971. 


Senior indebtedness represented by income bonds 
outstanding now totals $825,000. 


Dividends received from Falconbridge Nickel 
Mines Limited in which your company owns a 
37.3% interest totalled $1.8 million during 1972 
compared with $5.0 million during 1971. Falcon- 
bridge’s unaudited earnings for the first quarter of 
1973 have been reported as just under $9 million. 


McIntyre’s unaudited first quarter 1973 results 
from its operations show a loss of $1.3 million or 
$0.56 per share. Taking into account its equity in 
the earnings of Falconbridge and Madeleine, net 
earnings are $2.1 million or $0.86 per share. 


As to the outlook for the remainder of the year, 
the higher coal price now in effect, coupled with 
reduced operating costs at Smoky River, should go 
far towards eliminating further losses at that opera- 
tion. Earnings from the McIntyre Mine may be 
expected to continue at current levels for so long as 
the prices now being received for gold and copper 
prevail.” 


At the meeting By-law G decreasing the amount 
of directors’ remuneration was confirmed by the 
shareholders. The following directors were elected: 


M. A. Cooper H. B. Keck 
Norman D’Arcy W. M. Keck, Jr. 


A. E. Feldmeyer E. C. Manning 
R. B. Fulton D. G. C. Menzel 
J. K. Godin J. L. Norman 

L. T. Postle j 


At the organization meeting which followed the 
meeting of shareholders, the following officers were 
re-appointed: 


Chairman of the Board 
M. A. Cooper 


President and Chief Executive Officer 
R. B. Fulton 


Vice-President Operations 
J. B. Anderson 


Corporate Secretary 
F. T. McKinney 


Treasurer and Comptroller 
A. G. Goodeve 


MG f cil. 


President & Chief Executive Officer 
May 3, 1973. 


McINTYRE PORCUPINE MINES 
Limited 


CONSOLIDATED EARNINGS 


(Unaudited) 
(000’s omitted) 
Three months ended 
March 31 
1973 1972 
$ $ 
Operating revenues .......... 10,798 9,238 
Operating expenses ......... 9,595 9,090 
Exploration (avai eee 187 337 
Interest 7. 0Meaiy ae ae et 1,009 952 


Depreciation and amortization 1,355 1,288 


(Loss) from operations ...... (1,348) (2,429) 
Equity in earnings of affiliates 3,440 1,249 
Earnings (Loss) for period ... 2,092 (1,180) 
Perishare) eit Ga iu ba $0.86 $(0.49) 


CONSOLIDATED SOURCE AND 
USE OF FUNDS 


(Unaudited) 
(000’s omitted) ; 
Three months ended 
March 31 : 
1973 1972 
Source of Funds $ $ 
Operations — 
Earnings (loss) ......... 2,092 (1,180) . 
Depreciation and amortiza- 
TOMA DS Abele Ae Sa 1355 1,288 
Equity in undistributed earn- 
ings of affiliates ....... (3,440) (325) 
Vi (217) 
Bank and note financing .... — 3,700 
Loan from affiliated compa- 
MHS NA CE ay Le 3,000 — 
3,007 3,483 
Use of Funds 
Properties and plant ........ 688 1,628 
Long-term receivable ....... 183 74 
Employee housing loans ..... (417) 403 
Mine supplies and other .... 139 226 
593 25331 
Increase (decrease) in working 
Capitalie ocr re ny Vey ALL AU a 2,414 LIS 2 i} 
Working capital — beginning of 
DETION (CMU Seay as aot (2,394) 5,886 


Working capital — end of period 20 ~=— 7,038 
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Shareholders: 


perations during the second quarter 
1973 incurred a loss of $689, salt ay 


a loss of $1,497,000 i 


Six month 


For the six 1 
a loss of $2,037,000 compared \ 


ah 


100 for the first half of 19 


a period 


x. 
> 
i) 
io} 
7) 
2) 


~~ 
NE 


account the ear rnin gs 


For 1972 the comparable 
$1,367,000 and $2,547,000 


ed losses o 


1,121,572 long tons of pro- 
yeriod with a recovery of 768,603 long 

the contract with 
long tons for the 
Wiles were le sees 


oo 
17o. sale 


5, or 68.5 
steel mills 


mining operations continued at No. 2 
Seam and development work was com- 
overlying No. 10 and No. 11 Seams in 


dev aren develop- 
al was initiated by a 
The No. 8 strip mine 
iod. A mining per- 
ine was granted by 
—+973--and-construc- 


this-property fo the 


from No. 5 Mine was 


Te - S44 


SCHUMACHER DIVISION 


Gold production from the McIntyre Mine totalled 
42,309 oun i i tl | [ 
pared a 


Lower grade 


the period ca rop in butane 
copper produ es were 4.9 million pour 
4.6 million pounds, 1 respectively. Ore tonnages milled 


n the gold and copper section were approximately the 
same as those in the corresponding period in 1972 


pone eee Eos We he atte 
MADELEINE MINES LTD 


Madeleine Mines Ltd. in which your company owns 


I 
a 36% interest produced 8 million pounds of copper and 
ie j 


03 ounces. of silver during the 
p illion pounds of thas) 


qunces of the— 


1973 production was “adversely 


one-half month striké atthe 
Earnings totalled $1,540,00 


1 


share compared with $735,00( 


} Bi Fee ar nerind 
the prior year period. 


Consolidated earnings for six months 
1973 were $22,108,000 or $4.46 per share, including an 
extraordinary credit of $2,259,000 or 45 cents per share. 
In the corresponding period of 1972, the re-stated con- 


solidated earnings including a gain on sale of invest- 
ments of $2,195,000 or 44¢ per share, were $4,071,000 


or 82¢ per share 


The increase in earnings is mainly attribut to 
improved metal prices. Deliveries of nickel and copper 
in tk i 1s ended June 30, 1973, were approxi- 


y in line with production and operating inventories. 


McINTYRE PORCUPINE MINES LIMITED 


CONSOLIDATED FINANCIAL RESULTS 
Six Months ended June 30, 1973 


(Unaudited) 
| Second Quarter =~ Year to Date 
i 1973 1972 1973 1972 
Earnings ($000’s) 

Operating revenues. Gk. a ee 12,074 — 10,900 
Operating expenses“ enhances Pr ice eee 10,061 10,018 
Exploration ......... Leacock) SES leeks bi oy 2S eae ie a 183 296 
Interest-.Seone eee oo) eee ei ae ee 1,203 988 
Depreciation and amortization eet owlch sien Re cme SAN oe _ 1,316 _ 1,095 2,671 _2,383 

; 12,763 12,397 24,909 24,064 
(Loss) from Operations | HY aac Ri Riptyets Scene este La a a (689) (1,497) (2,037) (3,926) 
Equity in earnings of affiliates ..................... 5,230 | 130 _ 8,670 es 
Earnings (loss) ....... Vici aan Vanes ane ee 4,541 (1,367) 
Per share Cyitiae ceedy Ae. Mh Ss SP ee ae $ 1.87 $ (.56) 


Rae eM Ae a) Us 18 re ed oo ne 8 Rb oF (1,359) (1,569) (3,027) (3,632) 
«spate Sige eee eet yen ph eee eer ee ea 38 837 355 
SS GOPPer oye, ok 2 kin oa Re aN ea ar ek ree or 620 202 1,192 451 
fi? pie investinients = 205 Se nen 2) ee re 5,230 130 8,670 1,379 
( Mie 5,160 (852) 7,672 1,447 
VE. da heres 5 tet 619 S15 1,039 1,100 
Reiren re Mess paste nines Pon od eas 4,541 (1,367) 6,633 (2,547) 
Source and Use of Funds 
Source of Funds: 
Operations — al ann 
Barnings (loss). -- cbs) so 4,541 (1,367) 6,633. “(2,547) 
Depreciation and amortization ............. 1,316 1,09 2,671 2,383 
Equity in undistributed earnings of affiliates (5,230) 794 (8,670) 469 
\ 627 522 634 305 
Bank and note financin oan ieee en oe 400 —_ 4,100 
Loan from affiliated companies ................ — — 3,000 —_ 
627 922 3,634 4,405 
Use of Funds: 
Properties and planth2e 5.2 5 ee 603 1,865 1,291 3,493 
INotesrepayments == 95 are ee ee 586 582 586 582 
Long-term’ receivablew "5s. eee eee (169) 53 14 127 
Employeeshousing loanss.) strane eee (62) (45) (479) 358 
Mine:supplies andiothens es. eee ee (398) 87 (259) 313 
560 2,542 1,153 4,873 
Increase (decrease) in working capital .............. 67 (1,620) 2,481 (468) 
Working capital — beginning of period ............. 20 7,038 (2,394) 5,886 


Working capital — end of period 


